
 

 

 

Media Release 
RATES RISE ALONG WITH HOME BUILDING 

APPROVALS  

3 February 2026 

All eyes were on the Reserve Bank today as they lifted rates by 0.25%, but new home approval figures 
were also released. 

Data released today by the Australian Bureau of Statistics shows a total of 24,035 new homes were 
approved in WA over the year to December 2025 - which is 13.4 per cent more than in the 12 months 
to December 2024. 

“During December 2025, a total of 2,057 new homes were approved across WA. This was 1.9 per cent 
lower than the previous month, but represents a 15.7 per cent increase on December 2024,” said 
Master Builders Western Australia CEO Matt Moran. 

Despite the good news, WA still recorded a National Housing Accord target shortfall of 1,905 homes 
in one year. 

“Western Australia is out-performing many other states and territories, but we still have a long way 
to go to meet our National Housing Accord target,” said Mr Moran. 

”We must focus on attracting more workers to the building and construction industry to help get more 
projects off the ground faster. Cutting red tape to improve productivity and getting more land on the 
market is also critical.” 

MBAWA is determined to be part of the solution, and recently launched the FutureBuild Academy, a 
new group training initiative that aims to attract new apprentices to a career in building and 
construction. 

The Reserve Bank of Australia’s decision to raise interest rates today by 0.25% was not unexpected 
given recent inflation figures. 

In its decision statement, the RBA said while inflation had fallen substantially since its peak in 2022, it 
picked up materially in the second half of 2025. 

Inflation continues to be a problem in Perth, with new home building costs rising by 8.6 per cent over 
the last year, with rents rising by 6.2 per cent in the same period – some of the highest increases in 
the nation.  



 

 

 

The interest rate increases and high inflation is expected to suppress construction activity, including 
higher-density home building approvals, with new data today showing a 31.6 per cent drop across 
Australia during December 2025. 

“We look forward to continuing our work with the State Government on pragmatic policies to assist 
the local industry to build the affordable houses our community needs.” 

### 

About Master Builders WA 

Master Builders WA services the needs of the entire building and construction industry, from residential 
to commercial, civil engineering businesses, principal contractors to subcontractors, manufacturers 
and suppliers. We assist members by providing access to a wide range of specialised services, 
recognition through awards, as well as advocacy to government and industry. MBAWA also serves the 
Western Australian public by fostering best practice work standards.  

About FutureBuild Academy 

A Master Builders WA initiative, FutureBuild Academy is a Group Training Organisation specialising in 
building and construction trades. A Master Builders WA membership is not required to become a host 
employer, although member discounts are available. If you are interested in an apprenticeship or 
taking on an apprentice, please reach out to the FutureBuild Academy. 
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